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https://ar.wikipedia.org/wiki/%D8%B6%D8%A8%D8%B7_%D8%B1%D8%A3%D8%B3_%D8%A7%D9%84%D9%85%D8%A7%D9%84
https://ar.wikipedia.org/wiki/%D8%B6%D8%A8%D8%B7_%D8%B1%D8%A3%D8%B3_%D8%A7%D9%84%D9%85%D8%A7%D9%84
https://ar.wikipedia.org/wiki/%D8%A7%D8%B3%D8%AA%D8%A8%D8%AF%D8%A7%D9%84_%D8%A7%D9%84%D8%B9%D9%85%D9%84%D8%A9
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https://ar.wikipedia.org/wiki/1989
https://ar.wikipedia.org/wiki/1992
https://ar.wikipedia.org/wiki/1983
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¥ Overview /

N1 This standard outlines the principles governing financial reporting, including accounting treatments,
presentation of financial statements and necessary disclosures for institutions applying AAOIF!
Financial Accounting Standards (FASs], operating within hyperinflationary economies. This standard
is developed taking into account the applicable Shari‘ah principles and rules, as well as, the unique

business models of such institutions while stipulating appropriate principles of financial reporting,

N2 This standard also prescribes a definition of a hyperinflationary economy and provides guidance on
as to how to determine whether an economy qualifies as hyperinflationary.
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.. Dbjective of the standard

1. The objective of this standard is to establish the principles of financial reporting for the institutions

A

applying AAOIFI Financial Accounting Standards (FASs) operating in hyperinflationary economies,

duly considering the relevant Shari'ah principles and rules and their unique business models.

Scope

2, This standard is applicable to the institutions preparing financial statements in line with the
requirements of AAQIFI FASs, whose functional currency is the currency of a hyperinflationary

ELUNLITY.

3. This standard shall also be applicable on consolidated financial statements of an institution to the
extent of impacts relating to a subsidiary{ies) whose functional currency(ies) is the currency(ies) of a

C

hyperinflationary economylies).

) ~

(.
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Pertinent factors for determination of a hyperinflationary economy

Determination of a hyperinflationary economy, in line with the definition provided in paragraph 4,is
highly subjective, and hence cannot be performed by applying a fixed or predetermined criteria.
Nevertheless, any or a combination of the following factors may lead to a conclusion that an

economy is hyperinflationary:

5.

cumulative inflation rate over a three years’ period has exceeded 100% or is approaching the
same with an increasing trend;

benchmark / discount rates, wages and prices are linked to an index;
prevalent use of a stable foreign currency in place of functional currency;
prices are usually quoted in a stable foreign currency;

general population prefers to convert / keep monetary assets to / in a stable foreign
currency; and / or

general population prefers Lo invest in non-monetary assets and keep minimal amounts of ?)
monetary assets. -
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\ Definitions

7. For the purpose of interpreting and applying this standard, the following short definitions are J
relevant:

a. Fair value - is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, and in the
specific context of this standard and for the purpose of application of paragraphs 11-29, also
includes deemed fair value as prescribed in this standard (see paragraphs 15-16);

b. Hyperinflationary economy — is as defined in paragraph 4;

C. Index — is the means of quantifying the periodic effect of weighted aggregate price,
purchasing power and / or performance of economic resources. In the specific context of
this standard, it is the means of quantifying the periodic effects of weighted aggregate loss

| of purchasing power of a currency against economic resources or against a (or basket of)
stable foreign currencyl(ies);

d. Investment pool — is a virtual entity’, at times a separate reporting entity, comprising distinct
assets whose risks and rewards (wholly or proportionately) are attributable to the funding
provided by respective quasi-equity investor(s) [Fxplanation: investment pool includes the o~
general pool, as well as, other specific pools created by an institution.]; \.)




~
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\ e. Measuring units - are the units of currency, having a currently prevalent value at the end of
| the financial reporting period, or as indexed at a given point of time in line with the
requirements of this standard;

f. Monetary assets - in the specific context of this standard, are assets that are in the form of
either:

i cash;

ii. contractual right to receive cash or another monetary asset from another institution
or entity; or

i, contractual right to exchange a monetary asset with another institution or entity;

g Monetary liabilities - in the specific context of this standard, are the liabilities expected to
be settled in determinable fixed amounts of money.
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